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well head or at the surface but not nec-
essarily connected to production facili-
ties and from which the operator plans 
future production. 

(b) You may request that the Re-
gional Supervisor make a preliminary 
determination whether a reservoir is 
competitive. When you receive the pre-
liminary determination, you have 30 
days (or longer if the Regional Super-
visor allows additional time) to concur 
or to submit an objection with sup-
porting evidence if you do not concur. 
The Regional Supervisor will make a 
final determination and notify you and 
the other lessees. 

(c) If you conduct drilling or produc-
tion operations in a reservoir deter-
mined competitive by the Regional Su-
pervisor, you and the other affected 
lessees must submit for approval a 
joint plan of operations. You must sub-
mit the joint plan within 90 days after 
the Regional Supervisor makes a final 
determination that the reservoir is 
competitive. The joint plan must pro-
vide for the development and/or pro-
duction of the reservoir. You may sub-
mit supplemental plans for the Re-
gional Supervisor’s approval. 

(d) If you and the other affected les-
sees cannot reach an agreement on a 
joint Development and Production 
Plan, submitted to BOEM within the 
approved period of time, each lessee 
must submit a separate plan to the Re-
gional Supervisor. The Regional Super-
visor will hold a hearing to resolve dif-
ferences in the separate plans. If the 
differences in the separate plans are 
not resolved at the hearing and the Re-
gional Supervisor determines that 
unitization is necessary under 
§ 250.1301(b), BSEE will initiate unitiza-
tion under § 250.1304. 

§ 250.1303 How do I apply for vol-
untary unitization? 

(a) You must file a request for a vol-
untary unit with the Regional Super-
visor. Your request must include: 

(1) A draft of the proposed unit agree-
ment; 

(2) A proposed initial plan of oper-
ation; 

(3) Supporting geological, geo-
physical, and engineering data; and 

(4) Other information that may be 
necessary to show that the unitization 
proposal meets the criteria of § 250.1300. 

(b) The unit agreement must comply 
with the requirements of this part. 
BSEE will maintain and provide a 
model unit agreement for you to fol-
low. If BSEE revises the model, BSEE 
will publish the revised model in the 
FEDERAL REGISTER. If you vary your 
unit agreement from the model agree-
ment, you must obtain the approval of 
the Regional Supervisor. 

(c) After the Regional Supervisor ac-
cepts your unitization proposal, you, 
the other lessees, and the unit operator 
must sign and file copies of the unit 
agreement, the unit operating agree-
ment, and the initial plan of operation 
with the Regional Supervisor for ap-
proval. 

(d) You must pay the service fee list-
ed in § 250.125 of this part with your re-
quest for a voluntary unitization pro-
posal or the expansion of a previously 
approved voluntary unit to include ad-
ditional acreage. Additionally, you 
must pay the service fee listed in 
§ 250.125 with your request for unitiza-
tion revision. 

§ 250.1304 How will BSEE require unit-
ization? 

(a) If the Regional Supervisor deter-
mines that unitization of operations 
within a proposed unit area is nec-
essary to prevent waste, conserve nat-
ural resources of the OCS, or protect 
correlative rights, including Federal 
royalty interests, the Regional Super-
visor may require unitization. 

(b) If you ask BSEE to require unit-
ization, you must file a request with 
the Regional Supervisor. You must in-
clude a proposed unit agreement as de-
scribed in §§ 250.1301(d) and 250.1303(b); a 
proposed unit operating agreement; a 
proposed initial plan of operation; sup-
porting geological, geophysical, and 
engineering data; and any other infor-
mation that may be necessary to show 
that unitization meets the criteria of 
§ 250.1300. The proposed unit agreement 
must include a counterpart executed 
by each lessee seeking compulsory 
unitization. Lessees who seek compul-
sory unitization must simultaneously 
serve on the nonconsenting lessees cop-
ies of: 
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